C. QUERY SERVICES ARE PROVIDED BY THIRD PARTIES, AS
WELL AS INCUMBENT LECs, AND THE TARIFF CHARGES CAN
BE AVOIDED ALTOGETHER

It is undisputed that the query services in question will be competitive;
that is, other providers, such as Illuminet, will sell database query services to N-1
carriers. It is also indisputable that a carrier that handles calls that terminate to
number-portable NXXs can avoid the use of the incumbent's network for querying
through the purchase of appropriate services from other providers or by
implementing LNP capabilities in its own network. [lluminet, the only party that
has expressed on the record an intention to provide query services in competition
with Ameritech or Bell Atlantic, contends that the categories of costs that Bell
Atlantic and Ameritech seek to recover are not unreasonable in nature. In
particular, llluminet states that:
with the introduction of [number portability], the company must incur not
only the necessary capital investment in network configuration costs, but
also must ensure that the costs associated with the operational and billing
aspects of the service are considered. Thus, it is reasonable for Bell
Atlantic and Ameritech to include as a cost category the costs associated
with Operational Support Systems and billing systems modifications
associated with the provision of [number portability] query service. The
Company's descriptions associated with these costs categories support a

finding that they are appropriately related to the provision of [number
portability] query services, and, therefore. are reasonably included as the

being the ideal standard, the Commission's logic in that proceeding is still applicable
today. ARMIS continues to be an accepted reporting method upon which the
Commission depends for various data.
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types of costs required to develop the [number portability] query service

rates.”

Illuminet likewise agrees that the proposed allocation of overhead costs is appropriate to
avoid cross-subsidization of query service rates by other Ameritech or Bell Atlantic rates
The service pricing and cost evaluation should, therefore, be evaluated under the light of
competition. To the extent that costs are improperly loaded into the service price, the
competition will undercut it. If this happens, only the LEC will be harmed, not the
carriers in need of query services. If carriers feel that the prices of the incumbent or other
providers are excessive, they may avoid the charges altogether through provision of their
own capabilities.

IV. THE PROPOSED NON-RECURRING CHARGES ARE NOT

INAPPROPRIATE.

AT&T argues that Ameritech's “billing charge" does not actually address non-
recurring cost because it could repeat monthly. Where non-recurring/volume sensitive
costs are identified, such as those costs identified in connection with billing for default
queries, and they can be isolated, they are appropriately recovered through a non-
recurring charge to the cost-causer. The fact that events occur repeatedly does not
change the validity of this approach. For example, thousands of access orders have been
placed over time, many by the same carriers. Yet it remains appropriate to impose a non-
recurring charge to recover the cost of processing such orders because of the nature of the
underlying costs. The billing charge Ameritech proposes is charged per customer, per

bill rendered, whenever default queries are received from a N-1 carrier during a billing

2% lluminet at 5 (footnotes omitted)
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period. This charge is not applied to N-1 carriers for billing periods during which no

default queries are actually received from the carrier and no bill is actually rendered. N-1

carriers that prearrange for query services must also create a customer relationship with

the LEC and do so using the Access Service Request ("ASR") ordering process and are
billed a non-recurring Access Order Charge per the access tariff. Under the tariffs in
issue, this charge is not billed to default query customers. Instead, the billing charge,
which reflects the non-recurring costs of establishing the appropriate customer
relationship for default billing of queries is applied.

V. COMCAST'S ATTEMPT TO FOIST COSTS ONTO ILEC's AS
"TRANSITING CARRIERS" IGNORES THE FCC's DEFINITION OF N-1I
CARRIER.

The FCC’s Order Designating Issues for Investigation notes that the Commission
approved the industry’s N-1 querying protocol This protocol requires the N-1 carrier to

perform queries, “where ‘N’ is the entity terminating the call to the end user, or a

network provider contracted by the entity to provide tandem service.” Designation Order

at 7 5 (citing Second Report and Order).*

Comcast's position is, therefore, flatly contradicted by the Commission's

definition of a N-1 carrier.

**The Second Report and Order adopted the NANC Architecture and
Administration Plan for LNP at 9 7.8, which states that transmit networks that simply
provide tandem access to termination networks are not N-1 carriers.
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